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ISME PRESS RELEASE                                                          Monthly Unemployment  

GOVERNMENT STILL FAILING TO ADDRESS BUSINESS         
COSTS 

 Erosion of competitiveness continuing.  

 Public Sector wage increase will stifle creation of private sector jobs.  

                                                     ISME, Wednesday 3rd of June 2015.  

ISME, the Irish Small and Medium Enterprises Association, welcomed the reduction in the Monthly 
Unemployment figures released by CSO today (3rd June) while warning the Government that their 
continued failure to address rising business costs is hindering jobs growth and preventing SMEs from 
expanding. The Association also expressed concern about the pre-election decision to award public 
sector pay increases, which will increase costs and have the knock on effect of encouraging 
unsustainable wage demands in the private sector.  
 
The Monthly Unemployment figures for May confirm that 209,700 people are still signing on the dole, 
a reduction of -300 in the month. The standardised unemployment rate has continued to fall and is now 
at 9.8%.  
 
Commenting on the figures, ISME CEO, Mark Fielding, said, “This Government repeatedly tells us that 
it is ‘all about jobs’ but it seems to be ignoring the main obstacle to job creation- rising business costs. 
Ireland has fallen to 16th place in the IMD competitiveness rankings, a drop which might look small, but 
any decrease in competitiveness has a significant impact on trade and profit margins. SMEs are looking 
to the future and they want to expand but increased postage charges, rising electricity costs and a 
pending increase in the minimum wage are compounding this issue and making owner-managers 
reluctant to increase their workforce. 
 
“Furthermore, business owners are now worried that the premature increase of public sector wages 
will generate unrealistic wage demands in the private sector. The vast majority of SMEs will not be 
able to afford wage increases this year and those that do are unlikely to be able to match the 
over-generous packages given to the sheltered public sector. Government has set a dangerous 
precedent by seeking short-term pre-election popularity gains with no thought of how it might 
affect long-term economic growth.”   
 
The Association called on the Government to: 

 Reduce government influenced business costs to below the EU average.  

 Ensure real measurable access to credit for viable SMEs. 

 Outsource more state sector services to SMEs. 

 Reform the social welfare system to make it more profitable to work. 

 Expand the export capacity of the SME sector through soft supports. 

 Attack the scourge of ever-increasing black economy activity. 
 
“The creation of expectations of wage increases and the ever increasing costs of business are 
having a negative effect on employment growth. Government must understand that unless it is 
economically viable to hire more staff, SMEs simply cannot do it,” concluded Fielding 
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Note to Editors: 
ISME is the only independent voice of Small & Medium business in Ireland, representing in excess of 9,500 members across all sectors. The Association 
is owned and run by owner managers and is independent of big business, government and unions; the TRUE voice of the Irish SME. www.isme.ie 

 

 


