
 

 

 

Reform of the Commercial Motor Taxation System 

-ISME Consultation Response 

30th January 2015  

 

ISME, the Irish Small & Medium Enterprises Association, is the only INDEPENDENT 

body representing owner managers of small & medium businesses in Ireland. Small 

and Medium Enterprises (SMEs) constitute 99% of all businesses in Ireland, employ 

over 800,000, which equates to 68% of Private Sector employees and 52% of total 

employees. 

ISME welcomes this opportunity to submit views related to the reform of the 

Commercial Motor Taxation System. In general, ISME supports the views of the 

IRHA.  

 

Question 1: Should a road user charge for commercial vehicles be introduced 

in Ireland? 

ISME believes that a pay-as-you-go road user charge for HGV’s should be 

introduced. 

 

Question 2: Should a distance based or time based system be introduced? 

ISME suggests that a time based road user charge should be implemented for the 

hire and reward haulage sector. 

 

Question 3: Should Ireland consider applying to join an existing commercial 

vehicles road user charging scheme? If so, which one? 

ISME believes that consideration should be given to joining the UK Lorry Road User 

Levy (LRUL).  

 



Question 4: What criteria should be included in setting the commercial 

vehicles road user charge? 

ISME proposes that the reference point for setting a commercial vehicle road charge 

would be based on Gross Vehicle Weight (GVW) and the number of axles. The 

sector is being encouraged= to invest in cleaner, environmentally friendly technology 

i.e. Euro V & VI, and we suggest that such elements should be factored into the 

equation over the next three-five years given the vehicle registration certificate does 

not currently state the Euro class of the engine for the existing national fleet. 

 

Question 5: At what level should the commercial vehicles road user charge be 

set?  

ISME proposes a daily charge of €12 per day with the option to avail of an annual 

payment ‘capped’ at €1200 per year. Weekly or monthly permits should also be 

available.  

 

Question 6: Should a commercial vehicle road user charge apply to 
commercial vehicles over 3.5 tonnes or should it be limited to HGVs of over 12 
tonnes?  
 
A pay-as-you-go road user charge should initially apply to twelve tonne and greater, 

with the remaining percentage of the national fleet phased into the mechanism at the 

earliest opportunity thereafter. 

 

Question 7: Should Ireland continue to use unladen weight to classify 

commercial vehicles for motor tax or should Ireland move to GDVW? Should a 

move to GDVW apply to all vehicles in the commercial fleet or to new 

registrations only? 

The current requirement to weigh a HGV with the heaviest trailer that HGV is likely to 

draw during the course of twelve months is draconian and not fit for purpose as it 

creates an onerous and unnecessary burden on licensed haulage operators. In 

addition, it does not facilitate ease of enforcement at ground level. A move to GVW 

should be applied to all vehicles in the commercial fleet. 

 

 
Question 8: If Ireland was to continue to use unladen weight to classify 
commercial vehicles for tax purposes, should the current number of bands be 
reduced from the current 19 bands? Should there be rebalancing of the rates 
of motor tax between the bands?  
 
ISME does not support any proposal which would maintain the current approach of 

unladen weight. A change to GVW is urgently required and therefore must be 



introduced as a matter of priority. The GVW of a hire and reward vehicle can be 

accessed via the Department database and DOE test centre records. 

 

 

Question 9: If GDVW is to be introduced should it apply to existing vehicles in 
the commercial goods fleet or to newly registered vehicles only? 
 
A change to GVW must apply to existing vehicles in the commercial goods fleet. A 
change over to GVW should apply to licensed haulage vehicles initially and phase in 
the overall commercial fleet thereafter. 
 
 
 
Question 10: Should vehicle weight be the only classification used to calculate 
motor tax or should any of the following be used in addition to, or instead of, 
vehicle weight:  
1. Axel number and configuration  

2. Vehicle type ie rigid or artic  

3. Euro class  
 
The Association proposes that in addition to a reference point of vehicle weight, axle 
number and configuration, vehicle type should also be utilised. A monetary 
acknowledgement of the Euro class of a vehicle engine would be welcome but it 
should not delay the implementation of a pay-as-you-go road user charge as such 
vehicle emissions can be factored into the charging mechanism at a later date. 
 
 
Question 11: Should motor tax for commercial vehicles be reduced or should it 
be rebalanced to retain the current commercial motor tax revenue to the State? 
 
In order to provide for the commercial survival of the indigenous haulage operator 
and to stem the ‘reflagging’ of countless commercial vehicles to alternative, more 
competitive jurisdictions, motor tax for commercial vehicles must be comparable to 
our nearest competitors in NI and the UK. 
 
Question 12: If commercial vehicle motor tax is reduced, should a reduction be 
for all vehicles or for certain classes only e.g. over 3.5 tonnes or over 12 
tonnes? 
 
ISME believes that a reduction in commercial vehicle road tax should initially apply to 
vehicles of twelve tonne and up as they are paying the highest rates under the 
current road tax mechanism. Furthermore, it is generally vehicles of twelve tonne or 
greater who are levied with additional road user charges and tolling costs when 
transporting the nations exports across the European Union, therefore priority must 
be given to the commercial vehicles who are saddled with such exorbitant and 
unsustainable costs. 
 
 



 
 


